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1. LOCAL HIERROPERU ACCOUNTANTS (U.S. CITIZENS) HAVE NOW 
INFORMED US THAT GEN BOSSIO.DURING LAST TWO DAYS, MADE A 
DETERMINATION TO CLOSE OUT MARCONA BOOKS AS OF JULY 31. 
BEGINNING AUGUST 1, ACCOUNTANTS WERE TOLD TO START NEW 
LEDGERS FOR AN INTERIM PERIOD OF TIME, PRIOR TO THE FORMAL 
ESTABLISHMENT OF HIERROPERU. ACCOUNTANTS ALSO NOTED THAT 
BOSSIO INFORMED THEM THAT HIERROPERU HOPES THAT THEY WILL 
CONTINUE WORKING FOR THE COMPANY, AND THAT THE GOP WILL 
ATTEMPT TO PAY THEIR SOCIAL SECURITY AND OTHER EMPLOYEE 
OBLIGATIONS THAT HAD HERETOFORE BEEN THE RESPONSIBILITY 
OF MARCONA. THE ACCOUNTANTS NOTED THAT IT APPEARED THAT 
HIERROPERU MANAGEMENT WAS BECOMING AWARE OF ITS DEPENDENCE, 
AT LEAST IN SHORT TERM, ON ITS FOREIGN EMPLOYEES AND 

IS TRYING TO INDUCE THEM TO REMAIN FOR THE 
TIME BEING. 

2. ACCOUNTANTS ALSO SAID THEY ARE UNDER NO PRESSURE FROM 
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WORKING AT SAN JUAN, ALSO REPORTED TO A/DCM THAT FOREIGN 
EMPLOYEES ARE GOING ABOUT THEIR JOBS IN ORDERLY FASHION 
AT THE MINE. 

3. JOSE CERDAN, FORMER MANAGER OF PUBLIC RELATIONS FOR 
MARCONA, CALLED ON EMBASSY OFFICER MORNING OF AUGUST 7. 
DURING CONVERSATION, HE SAID IT WAS HIS OPINION THAT GOP 
INTENDS TO CONSIDER "ALL MARCONA ASSETS" WITHIN PARAMETERS 
OF NEGOTIATION. HE MADE THIS COMMENT AFTER HAVING READ 
TODAY'S MEM COMMUNIQUE (REF A). CERDAN ALSO SAID THAT IN 
HIS PERSONAL OPINION, PRESIDENT VELASCO AND GENERAL BOSSIO 
PUSHED FOR THE ABRUPT NATIONALIZATION, AND THAT ALTHOUGH 
MINISTER FERNANDEZ MALDONADO THEN MADE EXTREME PUBLIC 
SPEECHES, THE MINISTER WAS MERELY "PROTECTING HIS FLANKS" 
AND HAD ORIGINALLY WANTED AN AMICABLE SOLUTION, BUT THAT 
VELASCO HAD DECIDED OTHERWISE. 

DEAN 
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